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Thank you Chmrman Lasee and Committee members for the opportumty

‘to testlfy on AB 501 and AB 542

A

We are pursulng these bﬂls 1_n an effort to achleve greater natlonal L
_umforrmty in state insurance regulatlon These bills represent regulatory
. changes that add efficiency to the agency and maJntaln competltlveness '
_ for W1scons1n agents and cornpames =

' I have worked mth all Jnterested partres to énstire these b1]ls are well
recewed do not result in an unfair advantage for any mterested party
and do not create a regulatory burden. : . :

Assembly Br]l 501

AB 501 reﬂects natlonal umforrmty standards for insurance agent
- licensing developed by the Natjonal ASSOClElthIl of Insurance
Comnnssmners : : -

' Fmgerpnntmg

AB 501 grants the Corm:mssmner of Insurance rule mak:!ng authonty
to require new agent license apphcants to prov1de ﬁngerpr]nts before
: havmg the1r apphcatlon approved o Co

. -Insurance agents selling. variable annu1t1es and Financial. Adwsors :
. are currenﬂy required to subnnt ﬁnger prmts asa cond.1t10n of

' -11censure

. ‘ThlS leglslatlon Wlll enable the Commlssmner to more thorougbly

= conduct crlmmal background checks by utrhzmg nat.ronal databases

_‘Elrmmatron of Certam Fees '_

N AB 501 eh_m_tnates select fees currently charged by OCI

. Technology has rnade the processrng of requests for duphcate hcenses i_' '
($5), letters of certlﬁcatlon ($10) and Ietters of clearance: ($ 10) much




more efficient than in the past and therefore co]lecnon of these fees is
unnecessary

s We do expect a minimal i_mpact to OCI'’s revenue from this provision. '
7 .R_evccation
- AB 501 makes a vari€ty of techmcal changes to the agent licensing * .
' -process, allowing gréater ﬂe:nbﬂlty for agents who face d.tﬂiculttes Wlth
. hcense renewals. S : : , :

e 'Spemﬁcally, the bﬂl eliminates the 60 day suspens1on penod and .

- instead 1mp1ements an automatlc revocation for failure to pay any -
fees, complete any contmumg educatron fa:lure to pay chﬂd support .

_ or -for tax dehnquen01es e

e At least 60 days before the revocatlon occurs the Comrmssmner must
- notify an agent that their license will be revoked if he or she does not
pay outstandmg fees or prowde proof of continuing educatron by a
spec1_ﬁc date. S - .

. Agents will now have 12 months from the date of the revocanon to
__'rectlfy any deﬁc1enc1es and have their hcense reinstated w1thout
‘having to complete costly and time consuining pre—hcensmg
-educatlon and testing. _

.. If the agent’s hcense is niot remstated within 12 months, the agent
" may be relicensed only by sat1sfymg those rfequirements that apply to
_1mt1a1 hcensure R

: The changes proposed in AB 50 1 W]ll make insurance agent

o regulatlon in Wisconsin more uniform with- regulatlons in other states
~while still maintaining our high standard of consumer protectlons '

o and service to the agent commumty

) Assembly Bill 542 o
Interstate Insurance Product Reg'ulatlon Compact.

A Assembly Bill 542 makes s1gmﬁcant changes to OCI’s processes for
- product approvals. “The bill enables Wisconsin’s participation in the
- Initerstate Insurance Product Regulatron Compact and changes the pohcy
form approval process in Wisconsin from a “prior approval” process toa
“ﬁle and use” process A change is also made to the Annuity Smtab]hty o

1 encourage the comrmttee to support Representatwe Lasee s amendment
“to correct a technical error 1n the ongmal draft. The amendment deletes




language inadvertently included under the “deﬁnitions * section of the bill
- and adds the deﬂmhon of “ru_le” that was omitted from-the ongmal draft.

-Adoptmg the Interstate Insurance Product Regulanon Compact will allow -
Wlsconsm to join 30 states that are now members of the Compact

- The Compact is an agreernent among member states to create a
.~ 'streamlined system of product regulation for Life Insurance, Anntities,
_Dlsabﬂ_lty Income a_nd Long Term Care insurance. '

The compact results in:

- # A central point of ﬁ]_mg, review and approval for insurance
- products based on national umform sta_ndards Wlth strong

 consumer protectlons

) Enhanced efﬁcwncy and effectweness of state msurance
_ regulatron in an ever changlng marketplace, and

e Insurers getting their products to the marketplace faster thereby
allowing consumers to get access to more compet1t1ve msurance

products

- _contmues t0 oversee market regulation actw1t1es The compact in no
“way reduces the agency’s regulatory enforcement authority in holding
compames responsrble for mappropnate marketmg tac‘ucs :

' . The Compact has created the Interstate Insurance Product Regulatlon
- Commission which has been delegated the respons1b1].1ty for
§ developmg uniform standards o

e Oncea standard is developed msurers can file policy forms for
approval using that standard. Once approved by.the Compact, the
policy form can be marketed and sold in all the compactmg states,
allowing insurers to roll out new products more efﬁcrently

¢ The compact was developed in part; to.a ddress a ]er insurance .
- industry concern about the cost of form ﬁlmgs and mcons1stent
reviews in multrple ]unsdlctlons : :

e Asl mentroned there are 30 states that have enacted the Compact A
- management Committee of 14 members will oversee the day to day
- activities of the Compact Members from the 6 largest compactmg
~ -states include Pennsylvania, Texas Ohio, N orth Carolina,
Massachusetts and M1ch1gan ' : :




Policy Form R_e_vievv

As Jnd_lcated earher AB 542 changes the policy form. approval process in
Wlsconsm from a “prior approval” process to a “file and use” process.

This means a company must file forms with OCI and may begm to
use the pohcy form thn'ty days after 1t is filed. :

- A company ﬁles an attestatlon s1gned by an officer, indicating

comphance with a11 apphcable state laws and regulatmns

This will allow i msurers to implement pohcy form changes more

) qulckly

OCI fetains its regulatory authonty to order forrns into comphance if

.-they are in v101a1:10n

Changes to the pohcy form TEVIEW Process wﬂl lead to greater agency

flexibility in respondmg to changmg market conditions by focusing its
limited resources on compames that requlre regulatory atterition,

Su:tability of Anmuty Sales g

.The Sultablhty of Annuﬂ:y sales statute in W1scons1n requ1res
*insurers and agents to take steps to ensure t_hat annuity product

recommendations made to a senior consumer are swtable for that

: COIlSIlI]:lGI’

The changes proposed in AB 542 will reqmre insures s and agents to
ensure annuity product recommendatlons are smtable ior all '
consumers not _]ust sales to seniors. :

Thank you for the opportumty to speak to the commlttee and I would be .
~happy to answer any questlons that you have :




